VIRTUAL RADIOLOGIC
Virtual Radiologic Corp. Announces Third Quarter 2008 Financial Results

Reports Revenue of $29.0 Million; Volume Growth of 27 Percent

MINNEAPOLIS, Oct 27, 2008 (GlobeNewswire via COMTEX News Network) -- Virtual Radiologic Corp. (Nasdag:VRAD), a
leading global provider of teleradiology services, today reported financial results for its third quarter ended September 30,
2008.

Third Quarter 2008 Highlights

Revenue of $29.0 million up 21%

Read vol une of 600, 386 up 27%

Adj usted EBI TDA(1) of $6.5 nillion up 16%to 22.5% of revenue

Adj usted net incone(2) of $3.6 mllion resulting in Adjusted

di luted earnings per share(3) (EPS) of $0.21

GAAP net incorme of $3.6 nmillion; GAAP EPS of $0.21

* Cash and investnents of $34.8 million; the Conpany has no debt

* Shares repurchased totaled $1.9 million under the $8.0 million Share
Repur chase Program

* * * *

*

"We are pleased with our strong volume and revenue growth during the third quarter of 2008," said Sean Casey, Virtual
Radiologic's Chairman and Chief Executive Officer. "High customer retention rates and new customer acquisitions at record
levels, together with steps we have taken to strengthen our business and align our costs, give us the confidence that we are
well positioned for future growth and profitability."

Third Quarter Results

Total revenues increased 21% to $29.0 million for the quarter ended September 30, 2008, compared to $24.0 million for the
quarter ended September 30, 2007. The increase in revenue over the third quarter of 2007 resulted primarily from a 24%
increase in the number of hospitals and medical facilities served to 978 as of September 30, 2008, which represents
approximately 15% of all hospitals in the United States.

Adjusted EBITDA increased 16% to $6.5 million for the quarter ended September 30, 2008, compared to $5.6 million for the
quarter ended September 30, 2007. This increase resulted primarily from the growth in total revenues and was offset by
corresponding increases in professional services and sales, general and administrative expenses.

Adjusted net income was $3.6 million for the quarter ended September 30, 2008, compared to $3.3 million for the quarter
ended September 30, 2007, resulting in Adjusted diluted earnings per share of $0.21 and $0.19, respectively.

GAAP net income (loss) available to common stockholders was $3.6 million for the quarter ended September 30, 2008,
compared to $(18.0) million for the quarter ended September 30, 2007, resulting in diluted earnings (loss) per share of $0.21
and $(2.22), respectively.

Cash and Cash Equivalents and Short-term Investments totaled $34.8 million at September 30, 2008 from $32.4 million at June
30, 2008.

Share Repurchase Program

During the third quarter the Company completed share repurchases totaling $1.9 million under the $8.0 million share
repurchase program announced on August 6, 2008. The program was subsequently completed on October 24, 2008, with a
total of 944,760 shares repurchased at an average price of $8.44.



Conference Call Information

The Company will be hosting a conference call October 27, 2008 at 3:30 P.M. central DST to discuss these results and provide
a general business update. Participants can access the call by dialing (877) 718-5098 (within the United States and Canada),
or (719) 325-4807 (outside the United States and Canada). A live webcast of the conference call will be available on the
Company's corporate web site at http://ir.virtualrad.com under "Events and Presentations.” A replay of the call will be available
approximately three hours after the call has ended and will be available until 11:59 P.M. eastern DST on Thursday, November
27, 2008. To access the replay, dial (719) 457-0820 and use passcode 4056318.

About Virtual Radiologic

Virtual Radiologic Corporation (http://www.virtualrad.com) provides teleradiology solutions to radiology practices and medical
centers throughout the United States and internationally. Utilizing market-leading, proprietary workflow technology, Virtual
Radiologic's predominantly U.S.-based physicians perform preliminary and final read interpretations for emergent and non-
emergent needs -- day or night, 365 days a year. Virtual Radiologic's American Board of Radiology-certified radiologists are
collectively licensed in all 50 states. Virtual Radiologic is Joint Commission-certified and serves over 600 clients supporting
more than 975 medical facilities.

Safe Harbor for Forward-Looking and Cautionary Statements

Certain statements in this press release are "forward-looking statements” within the meaning of Section 27A of the Securities
Act of 1933 and Section 21E of the Securities Exchange Act of 1934, including, in particular, statements about our plans,
objectives, strategies and prospects regarding, among other things, our business and results of operations. These statements
involve a number of risks, uncertainties and other factors that could cause actual results, performance or achievements of
Virtual Radiologic Corporation to be materially different from any future results, performance or achievements expressed or
implied by these forward-looking statements. Statements that are not historical facts in this press release are forward-looking
statements that involve certain risks, uncertainties and assumptions. Should one or more of these risks or uncertainties
materialize, or should underlying assumptions prove incorrect, actual results may vary materially from those indicated. Except
as required by applicable law, Virtual Radiologic Corporation undertakes no duty to update these forward-looking statements
due to new information or as a result of future events.

Notes Regarding the Use of Non-GAAP Financial Measures

The Company records its results of operations in accordance with accounting principles generally accepted in the United
States of America ("GAAP"). In addition, the Company is providing certain supplemental non-GAAP information which the
Company believes to be an important indicator of its financial performance. These financial measures are not financial
measures under GAAP and the Company's calculation of these non-GAAP financial measures may not be comparable to the
calculation of similarly titted measures reported by other companies. The Company uses the following non-GAAP financial
measures:

* Adjusted EBITDA -- operating income excluding the effects of
depreciation and anortization and non-cash stock-based conpensation
expense;

* Adjusted net income -- net income available to common stockhol ders
excluding the effects of non-controlling interest, non-cash
st ock-based conpensation, net of tax, non-recurring financing charges,
preferred cash dividends paid and Series A Cumul ati ve Redeenabl e
Convertible Preferred Stock accretion;

* Adjusted diluted earnings per share -- Adjusted net income divided by
Pro-forma diluted shares outstanding; and

* Pro-fornma diluted shares outstanding -- weighted average dil uted
shares outstanding plus weighted average Series A Preferred Stock
out st andi ng, common share equival ents and the additional weighted
average common shares that woul d have been outstanding had the
Conpany's initial public offering been conpleted as of the beginning
of the applicable reporting period.


http://ir.virtualrad.com/
http://www.virtualrad.com/

The Company presents these non-GAAP financial measures because it believes that they are a useful indicator of its
performance and on going operations. The Company's management also uses these non-GAAP financial measures in order to
review and assess its operating performance and its management team in connection with certain incentive programs and the
preparation of its financial projections. In addition, the Company believes that these non-GAAP financial measures are useful to
investors because such measures are frequently used by securities analysts to measure a company's operating performance
without regard to certain items, such as income tax expense, interest expense and depreciation and amortization, which can
vary substantially from company to company.

Adjusted EBITDA, Adjusted net income, Adjusted diluted earnings per share and Pro-forma diluted shares outstanding are not
measurements of the Company's financial performance under GAAP and should not be considered as an alternative to
operating income, net income, earnings per share or any other performance measures derived in accordance with GAAP.

(1) Adjusted EBITDA consists of operating inconme excluding the
effects of depreciation and anortizati on and non-cash stock-based
conpensation expense. See "Notes Regarding the Use of Non- GAAP
Fi nanci al Measures" and "Suppl enental |nformation and Non- GAAP
Reconciliations" for nore information related to Adjusted EBI TDA.

(2) Adjusted net income consists of net inconme available to common
st ockhol ders excluding the effects of non-controlling interest,
non- cash stock-based conpensation, net of tax, non-recurring
financing charges, preferred cash dividends paid and Series A
Cunul ative Redeemabl e Convertible Preferred Stock accretion.
See "Notes Regarding the Use of Non- GAAP Fi nanci al Measures"
and "Suppl emental Information and Non- GAAP Reconcil i ati ons”
for nmore information related to Adjusted net incone.

(3) Adjusted diluted earnings per share consists of Adjusted
net income divided by Pro-forma dil uted shares outstandi ng. See
"Not es Regarding the Use of Non- GAAP Fi nanci al Measures" and
"Suppl emental | nformation and Non- GAAP Reconciliations"” for nore
information related to Adjusted diluted earnings per share.

VI RTUAL RADI OLOG C CORPORATI ON
CONSOL| DATED STATEMENTS OF OPERATI ONS

(Unaudi t ed)
(in thousands, except per share data)

Three Mont hs Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30,
2008 2007 2008 2007
Revenue $ 29,025 $ 24,033 $ 78,266 $ 63,298
Operating costs and
expenses
Pr of essi onal services 12, 899 11,748 35,176 32,434
Sal es, general and
adm ni strative 9, 600 7,842 27, 667 22,137
Depreci ation and
anortization 1, 286 654 3,357 1,701

Total operating
costs and expenses 23,785 20, 244 66, 200 56, 272



Operating incone 5, 240

O her income (expense)
I nterest expense --
I nterest incone 185
Total other income
(expense) 185
I ncone before non-
control ling
i nterest and
i ncone tax 5,425

Non-control i ng

i nterest expense 2
I ncome before
i ncome tax
expense 5,423

I ncome tax expense 1, 859

Net incone 3,564

Cash divi dends paid
Preferred --
Series A Cunmul ative
Redeenabl e
Convertible
Preferred Stock
accretion --
Net income (Il oss)
available to
conmmon
st ockhol der s $ 3,564

(13, 596)

(4, 950)

$(17, 998)

Earni ngs (Il oss) per
common share
Basi c $ 0.21
Dil uted $ 0.21
Wi ght ed aver age
common shares
out st andi ng
Basi c 16, 733
Di | uted 17,186

$ (2.22)
$ (2.22)

8,122
8,122

12, 066 7,026
-- (442)

450 252

450 (190)
12,516 6, 836
10 2,001

12, 506 4,745
4,942 2,579
7,564 2, 166

-- (13, 596)

.- (25, 068)

$ 7,564  $(36,498)
$ 0.45 $ (4.91)
$ 0.44 $ (4.91)
16, 689 7, 436
17, 218 7,436

SUPPLEMENTAL NON- GAAP FI NANCI AL MEASURES
(Unaudi t ed)
per share data)

(in thousands, except

Three Months Ended

Ni ne Mont hs Ended



Sept enber 30, Sept enber 30,

2008 2007 2008 2007
Adj ust ed EBI TDA( 1) $ 6,524 $ 5,610 $ 15,566 $ 12,063
Adj ust ed net income(1) $ 3,565 $ 3,279 $ 7,661 $ 6,260

Adj usted diluted

earni ngs per share(1) $ 021 $ 0.19 $ 044 $ 0.37
Pro-forma diluted
shares out standi ng(1) 17, 186 17, 390 17,218 17, 116

(1) See "Notes Regarding the Use of Non-GAAP Financi al Measures" and
"Suppl erental | nformati on and Non- GAAP Reconciliations" for nore
information related to the non-GAAP financial measures presented
inthis table

VI RTUAL RADI OLOGd C CORPORATI ON

SUPPLEMENTAL | NFORMATI ON AND NON- GAAP RECONCI LI ATI ONS
(Unaudi t ed)
(i n thousands, except per share data)

The following table reconciles the GAAP financial neasure of
Operating income to the non-GAAP suppl erental financial measure of
Adj ust ed EBI TDA whi ch excludes the effects of depreciation and
anortizati on and non-cash stock-based conpensati on expense.

Three Mont hs Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30,
2008 2007 2008 2007
Reconcili ation of
Operating incone to
Adj ust ed EBI TDA
Operating incone 5, 240 3,789 12, 066 7,026

Depreci ation and

anortization 1, 286 654 3, 357 1,701
Physi ci an non-cash

st ock- based

conpensati on (419) 875 (978) 2,928
Enpl oyee non-cash

st ock- based

conpensati on 417 292 1,121 408

Adj ust ed EBI TDA $ 6,524 $ 5,610 $ 15,566 $ 12,063

The following table reconciles the GAAP financial neasure of Net
i ncone (loss) available to commpn stockhol ders to the non- GAAP



suppl emental financial measure of Adjusted net income which excludes
the effects of non-controlling interest, non-cash stock-based
conmpensati on expense, net of tax, non-recurring financing charges,
preferred cash dividends paid, and Series A Cunul ati ve Redeenabl e
Convertible Preferred Stock accretion, and presents the rel ated

Adj usted diluted earnings per share.

Three Mont hs Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30,
2008 2007 2008 2007

Reconciliation of Net income (loss) available to comon stockhol ders
to Adjusted net incone:

Net income (I o0ss)
avail abl e to common
st ockhol ders $ 3,564  $(17,998) $ 7,564  $(36,498)

Non-control I'i ng

i nterest expense 2 1,752 10 2,091
Physi ci an non- cash

st ock- based

conpensati on, net

of tax(1) (275) 412 (591) 1,382
Enpl oyee non-cash

st ock- based

conpensati on, net

of tax(1) 274 137 678 192

Non-recurring

financi ng charges -- 430 -- 429

Preferred cash

di vi dends pai d -- 13, 596 -- 13, 596

Series A Cumul ative

Redeenabl e

Convertible Preferred

St ock accretion -- 4,950 -- 25, 068
Adj usted net incone $ 3,565 $ 3,279 $ 7,661 $ 6,260

Adj usted diluted
earni ngs per share $ 021 $ 0.19 $ 0.44 $ 0.37

Reconci |l i ation of
Wei ght ed aver age
common shares
outstanding to
Pro-forma diluted
shares out st andi ng:
Wi ght ed aver age
di l uted shares
out st andi ng 16, 733 8, 122 16, 689 7,436
Wei ght ed aver age
Series A Preferred
St ock out st andi ng -- 3, 627 -- 3, 627



Comon share

equi val ents 453 1, 641 529 2, 053
Assuned i ssuance of

wei ghted aver age

comon shares from

initial public

of fering(2) -- 4, 000 -- 4,000
Pro-forma diluted
shares out st andi ng 17,186 17, 390 17,218 17,116

(1) Assumes that the effective tax rate for the three and nine nonths
ended Septenber 30, 2007 was equal to the effective tax rate for
the year ended Decenber 31, 2007

(2) Assumes that the issuance of 4.0 mllion shares of comon stock
whi ch occurred in conjunction with the conpletion of the
Conpany's initial public offering on Novenber 14, 2007, occurred
on January 1, 2007

VI RTUAL RADI OLOG C CORPORATI ON

CONDENSED CONSOLI DATED BALANCE SHEETS AND SELECTED OPERATI NG DATA
(Unaudi t ed)

As of As of
Sept. 30, Dec. 31,
2008 2007

(i n thousands)

Cash and cash equival ents $ 27,755 $ 33,487
Short-terminvest ment 7,000 --
Accounts receivable, net 16, 659 12, 486
O her current assets 3,154 5,104
Non-current assets 17, 394 8, 359

Total assets $ 71,962 $ 59,436
Current liabilities $ 10,163 $ 8,870
Non-current liabilities 1,692 228

Total liabilities 11, 855 9,098
Non-control ling interest 18 8
Total stockholders' equity 60, 089 50, 330

Total liabilities and stockhol ders' equity $ 71,962 $ 59,436

Affiliated radiologists providing services 134 106
Affiliated radiol ogi sts under contract 147 121



Cust oner s 601 457

Hospital s and other nedical facilities served 978 787
Three Mont hs Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30,
2008 2007 2008 2007
Total reads 600, 386 473,263 1,609,274 1,238,579
Per cent age growt h over
prior year period 27% 56% 30% 71%
Same site vol une
growt h(1) 1% 22% 7% 17%
Per cent age of revenue
fromfinal reads 24% 25% 23% 25%

(1) Same-site volume growth is calcul ated as the percentage increase
in the nunber of reads over the conparable prior year period
generated by a facility that has been under contract for at |east
three months at the begi nning of the neasurenent period and
remai ns a customer throughout that period.

This news release was distributed by GlobeNewswire, www.globenewswire.com
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